THS: Explanation for difference in financial statement of Quarter 4/2014 before and after audit
On 13/03/2015, Song Da – Thanh Hoa Joint Stock Company announced explanation for difference in financial statement of Quarter 4/2014 before and after audit as follows:

I. In Income Statement
	Indicator
	Accumulation till the end of the year

	
	Before audit
	After audit
	Difference
	Reason

	Revenue from sale and services
	153,742,050,596
	153,733,201,696
	(8,848,900)
	1

	Net revenue from sale and services
	153,742,050,596
	153,733,201,696
	(8,848,900)
	

	Cost of goods sold
	142,345,685,578
	142,345,685,578
	
	

	Gross profit from sale and services
	11,396,365,018
	11,387,516,118
	(8,848,900)
	

	Revenue from financial activities
	258,009,101
	265,095,926
	7,086,825
	2

	Financial activities expense
	307,771,171
	307,771,171
	
	

	Sale expense
	8,121,967,176
	8,263,294,282
	141,327,106
	3

	General & administration expense
	3,795,961,925
	3,777,995,158
	(17,966,767)
	4

	Gross profit from business activities
	(571,326,153)
	(696,448,567)
	(125,122,414)
	

	Other income
	5,223,582,100
	5,397,814,819
	174,232,719
	5

	Other expense
	1,401,239,187
	1,390,245,187
	(10,994,000)
	6

	Other profit
	3,822,342,913
	4,007,569,632
	185,226,719
	

	Total profit before tax
	3,251,016,760
	3,311,121,065
	60,104,305
	

	Payable income tax
	3772,870,507
	752,364,574
	(20,505,933)
	7

	Profit after tax
	2,478,146,253
	2,558,756,491
	80,610,238
	

	Earnings per share
	826
	868
	42
	


Profit after tax increased by VND 80,610,238 because of reasons (1) + (2) - (3) - (4) – (5) – (6) – (7)
(1) Revenue from sale decreased by VND 8,848,900: Adjust promotion, which decreased revenue from sale and increased other income.

(2) Revenue from financial activities increased by VND 7,086,825: Supplement deposit with term until 31/12/2014 of VND 6,947,222 and evaluate difference of exchange rate of VND 139,603.

(3) Sale expense increased by VND 141,327,106:

(3.1) Adjust extraction to provision for bad debts, which decreased sale expense and increased general and administration expense by VND 850,000.

(3.2) Salary expense increased by VND 142,177,106 due to adjustment of (4.1) and (5) below, which made income of subsidiary units and salary fund of these units increase.

(4) General and administration expense decreased by VND 17,966,767

(4.1) Adjust extraction to provision for bad debts of Enterprise 2 due to excess of extraction rate (decreased by VND 23,760,060)
(4.2) Increase by VND 850,000 as in (3.1)

(4.3) Adjust depreciation of fixed assets by VND 6,845,697 due to registered depreciation time.

(4.4) Supplement extraction to provision for bad debts of Dept. of Business by VND 11,788,990.

(5) Other income increased by VND 174,232,719.

(5.1) Adjust as in (1)

(5.2) In Quarter 4/2014, the Company lacked temporary bonus for distributors by VND 46,178,200 and VND 119,205,619 of receivables from distributors.

(6) Other expense decreased by VND 10,994,000: Due to reclassification of corporate income tax arrears in 2013, other expense decreased while corporate income tax increased.

(7) Corporate income tax decreased by VND 20,505,933:

(7.1) Corporate income tax increased by VND 10,994,000 as in (6)

(7.2) The Company determined some expense which would not be deducted after calculating tax; after auditing, the expense was determined to be deducted so corporate income tax decreased by VND 43,560,000.
(7.3) Adjustment (1, 2, 3, 4, 5, 6) made total profit before tax increase and corporate income tax increased by VND 12,060,067.

II. In Balance sheet

	ASSETS
	Before audit
	After audit
	Difference
	Reasons

	Cash and equivalents
	5,600,652,874
	5,600,792,477
	139,603
	1.a

	Short-term receivables
	6,754,795,049
	6,863,019,946
	108,224,897
	1.b

	Inventory
	14,826,038,743
	14,045,491,907
	(780,546,836)
	1.c

	Other short-term assets
	3,081,964,098
	3,081,964,098
	-
	

	Fixed assets
	4,387,996,424
	4,379,618,138
	(8,378,286)
	1.d

	Real estate investment
	26,105,528,043
	26,105,528,043
	-
	

	Other long-term assets
	169,210,563
	184,434,546
	15,223,983
	1.e

	TOTAL ASSETS
	60,926,185,794
	60,260,849,155
	(665,336,639)
	

	EQUITY
	
	
	
	

	Payable to sellers
	10,802,630,328
	9,944,028,809
	(858,601,519)
	2.a

	Taxes and payables to State budget
	405,247,056
	451,801,806
	46,554,750
	2.b

	Payable to employees
	363,921,341
	506,098,447
	142,177,106
	2.c

	Unimplemented revenue
	14,035,425,063
	13,959,347,849
	(76,077,214)
	2.d

	Unallocated profit after tax
	34,183,520,263
	34,264,130,501
	80,610,238
	2.e

	Other sources and funds
	
	
	
	

	TOTAL EQUITY
	60,926,185,794
	60,260,849,155
	(665,336,639)
	


1. Total assets decreased by VND 665,336,639 because:
(1.a) Cash and equivalents increased by VND 139,603, reason was as in (2) above

(1.b) Short-term receivables increased by VND 108,224,897 because:

- Supplement VND 119,205,619 of bonus to distributors as in (5.2)

- Supplement proceed from deposit with term until 31/12/2014: VND 6,947,222 as in (2)

- Decrease receivable from distributors by VND 29,899,014 (1.b.3)

- Decrease extraction to provision for bad debts by VND 23,760,060 as in (4.1)

- Supplement extraction to provision for bad debts by VND 11,788,990 as in (4.3)

(1.c) Inventory decreased by VND 780,546,836 because the Company discovered some goods imported with wrong specification so the Company returned to sellers.

(1.d) Fixed assets decreased by VND 8,378,286.

- Reclassify expense of repair, decrease fixed assets, increase long-term prepayment by VND 18,268,780, as well as increase depreciation of fixed assets and decrease long-term prepayment by VND 3,044,797 (1.d.1)

- Decrease depreciation of fixed assets by VND 6,845,697 as in (4.3)

(1.e) Long-term prepayment increased by VND 15,223,983 due to reclassification as in (1.d.1)
2. Total equity decreased by VND 665,336,639 because:

(2.a) Payable to sellers decreased by VND 858,601,519 due to return of goods as in (1.c)

(2.b) Taxes and payables to State budget increased by VND 46,554,750 because:

- Payable VAT increased by VND 78,054,684 due to return of goods in (1.c)

- Corporate income tax decreased by VND 31,499,933 as in (7.2) and (7.3)

(2.c) Payable to employees increased by VND 142,177,106 as in (3.2)

(2.d) Unimplemented revenue decreased by VND 76,077,214 because:

- Account temporarily lacked income of VND 46,178,200 from unimplemented revenue as in (5.2)

- Decrease unimplemented revenue temporarily collected from distributors by VND 29,899,014 as in (1.b.3)

(2.e) Profit after tax increased by VND 80,610,238 as in (1)

